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Abstract

The early 21st century saw rapid rates of global economic expansion, which came to a
stop in 2008. Financial and economic crises, then sluggish growth, higher unemployment, and
increased poverty. Unfavorable developments for the global economy marked the start of the
third decade of the twenty-first century. problems in the geopolitical and geo-economic
spheres, a slowdown in economic growth, ongoing inflation, rising levels of poverty, etc.
Approximately 70 countries, accounting for more than 80% of global GDP, are currently at
risk of recessionary trends. The World Bank projects 5.2% global inflation, 4% global interest
rates, a 1.7% maximum global economic contraction, and finds that the world is extremely
near to entering a recession in 2023. In the contemporary context, a new conceptual
framework is required to guarantee the advancement of economic growth and sustainable
development.
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Introduction

The beginning of the 21st century saw rapid integration processes, unforeseen
changes, and uncertainty. The cost of consumer products and services was falling everywhere
in the world. The combination of low prices and rising wages served to significantly boost
consumption. China has emerged as the market leader in on-demand services thanks to its
cutting-edge technology and inexpensive labor. In the pre-crisis period, particularly in 2007
the global GDP grew almost two times compared to the average of the 1990s. The growth
rate in developing countries exceeded that of developed countries by about 3.6 times. The
world economy entered a phase of overheating. However, in 2008-2009 an unprecedented
crisis unfolded in its manifestations, which had an inhibitory effect on the further
development of the economy in many countries of the world. The first post-crisis decade was
accompanied by declining trends in global economic growth. In 2019, compared to 2010,
GDP grew by only 20% in developed countries, and by 57% in developing countries (Tab. 1,
Fig. 1).
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Table 1
Dynamics of the global GDP (%)

Countries 2001-2010 2017 2018 2019
World 3.9 3.8 3.6 3.0
Developed 1.7 25 2.3 1.7
countries
Developing 6.2 4.8 45 3.9
countries

Source: https://www.tradingeconomics.com/statistics/indicators/GDP growth trends
2001-2010 average annual rate
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Fig. 1 Change in global GDP growth rates in 1990-2024
Source: World Bank. Global Economic Prospects - January-2023, fig 1.1.C, p. 5

The situation worsened under the COVID-19 pandemic and post-pandemic
developments (Fig. 2).
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Fig. 2 Change in global GDP growth rates in 2021-2023
Source: https://www.tradingeconomics.com/statistics/indicators/GDP growth trends

Investments aimed at promoting productivity, development of new infrastructures,
R&D (research and development) growth trends could not provide the necessary level of
development, unemployment and poverty levels increased, and the growing gap between
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welfare levels deepened. For the world economy in 2023-2024 tougher times of recessionary
developments are forecast.

Conflict Setting
The purpose of the research is to study the trends of global economic growth
slowdown and recessionary developments in the face of geo-economic global risks and
current challenges. In order to achieve the stated goal, the following tasks are set:
e analyze trends in global economic development and identify manifestations of global
economic growth slowdown and recessionary developments
e assess the risks and challenges of economic developments in the context of current
global economic developments.

Research Results
1. Global economic growth trends and current issues.

Wealth concentration and inequality.

The "The Global Inequality” study created by Bloomberg economists in 2022 reveals
that over the previous 20 years, the difference between global welfare levels has expanded
drastically as the rich have gotten richer and the poor have been poorer. The world's richest
10% own 76% of the world's wealth. In 2021, according to data, 520,000 people in the world
own 11% of the world's wealth (in 2020, it was 10%), and 2,755 billionaires owned 3.5% of
the world's wealth, which is 2% more than before the pandemic. Inequality has deepened most
in developed countries. A certain increase in wealth was also recorded in developing
countries, particularly in Russia and Central Asia: 45.9%, in East Asia: 30%, and in South and
Southeast Asia: 34.3% [1]. Such concentrations of wealth have hindered the rise of living
standards and inclusive development.

World debt

Due to the growing debts in the world economy, a difficult situation has been created.
Global public and private debt reached a 70-year high of 257% of GDP in 2020, falling to
247% of GDP in 2021 at $235 trillion. Debt has declined in developed economies (to the
extent of 5% of their GDP) and there are slight downward trends in developing countries,
with the exception of China, where public debt was 55.5% in 2021, but has doubled over the
past year. reaching nearly $1 trillion.

The dynamics of debt vary greatly between country groups. In 2021-2022, Japan saw
a significant growth in debt (259% and 262% of GDP, respectively), Singapore saw a rise
from 131% to 160%, and the United States saw a rise from 127% to 129%. The danger
associated with low- and middle-income countries' capacity to service their debt is also rising.
60% of low-income countries and 25% of emerging countries are on the verge of a debt crisis
[2].

Rising interest rates and inflationary pressures.

Inflationary pressures are a concern against the backdrop of weakening global
economic development prospects and, despite modest declining tendencies, are predicted to
be high in 2023. High inflation was recorded in the United Kingdom and the Eurozone. US
inflation in 2021 and 2022 was 7.1% and 6.5%, respectively, which exceeds the inflation
target by about 2% (Fig. 3).
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In Turkey in 2021 inflation was 84.39%, but in 2022 decreased to 64.27%, and in
2023 29.6% is predicted for the end. 2022 Inflation was also high in the Russian Federation -
11.9%, which will decrease to 6% in 2023, according to the forecast. Despite China's
relatively low inflation, according to experts, China will be one of the centers of recession due
to other factors.
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Fig. 3 Inflation rates by countries in 2021, 2022, 2023
Source:. https://www.tradingeconomics.com/statistics/indicators/inflation rate trends

Global inflation is currently greater than expected, according to World Bank
projections. As a result, worldwide inflation will steadily decrease, reaching 5.2% in 2023 and
3.2% in 2024. Thus, inflation in many countries may remain above pre-pandemic (2015-
2019) averages and central bank targets for a long time. According to the forecasts of the
World Bank, in 2023 central banks will raise global monetary policy rates to 4%, reducing
global inflation to nearly double the forecast of around 5% [3]. Interest rate growth trends are
also worrying (Fig. 4).
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Fig. 4 Interest rate growth rates by country: 2021, 2022, 2023

Source:https://www.tradingeconomics.com/statistics/indicators/interest rate trends
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A comparison of the countries' interest rate and inflation trends shows that they are
growing regularly (Figures 4 and 5). Some deviations were observed in the case of Turkey
(very high inflation and relatively low interest rate) and Brazil (low inflation and high interest
rate). Tab. 2 shows the results of the correlation analysis between indicators of global
economic development.

Table 2
Correlation of global indicators
Index 2021 2022 29233 Correlation between indicators Correlation factor’s
prediction value
World GDP growth rate, 6 3.2 2.7 Between world QDP growth rate 0734
% and world inflation rate
Global inflation rate, % | 4,7 8,9 65 | Between global GDP growth rate -0,997
and global interest rate
World interest rate, % 1,85 4,4 4.6 Betwe_en quld Interest rate and 0,78
world inflation rate

Source of information:

- World GDP growth rate: Source: https://www.tradingeconomics.com/statistics/indicators/GDP growth trends
- Global inflation rate: Source: . https://www.tradingeconomics.com/statistics/indicators/inflation rate trends,
- World interest rate: Source://www.tradingeconomics.com/statistics/indicators/interest rate trends

The analysis of the relationship between the world GDP growth rate and the world
inflation rate and the world interest rate shows:
> a highly positive direct relationship between the world interest rate and the rate of
inflation,
» high inverse relationship between world GDP growth rate and interest rate,
> a high inverse relationship between the growth rate of world GDP and the rate of
inflation.
This means that with global inflation and interest rates continuing to rise, trends in
global economic growth will continue to slow.

2. Current manifestations of global economic growth and recessionary
developments.

According to the American Bloomberg news agency, 2023 will be an unpleasant year
for the global economy. The worst indicator since 1993 (apart from the crisis of 2008—2009
and the pandemic period of 2020) shows that economic growth will decelerate to 2.4% from
the forecasted 3.2%. From 2023, the economies of the Eurozone will go into recession, the
main factors contributing to which will be the Russian-Ukrainian conflict and the energy
crisis in that context, inflation, etc. In 2023, a recession is predicted with a 70% probability in
the USA [4].

According to J.P. Morgan, even if global economic growth will slow to 1.6% in 2023
(0.8% in rich nations, 2.9% in developing nations), there won't be a global recession [5].

According to the forecast of the International Monetary Fund, in 2023 a third of the
world will enter recession, taking into account the impact of the Ukraine war on the European
economy and the simultaneous slowdown of economic growth in the United States, Europe
and China [6].

32


https://www.tradingeconomics.com/statistics/indicators/inflation

Bulletin of High Technology N2(26) 2023.-pp. 28-36. ECONOMICS
A.S. Saribekyan

The estimates of the World Bank's "Global Economic Prospects” report [3] are
worrying, according to which, under high inflation, rising interest rates, reduced investment
and supply chain disruptions caused by the Russian-Ukrainian war, by 2023 the world
economy will experience a sharp decline in growth to 1.7%, and in 2024 it will be 2.7%
(Fig.1) This is the lowest growth in the last three decades (except for the crisis of 2008-2009)
and it will still remain deeper than in the pre-pandemic period (2018: 3.3%, 2019: 2.6%).in
2023 economic growth will decrease in about 95% of developed economies and almost 70%
of developing countries, and in 2024 economic growth will be reduced in about half of all
countries in the world. Economic developments in 2023 will be extremely unfavorable in the
USA (0.5% economic growth), in the Eurozone (the economy will not grow), in China (the
growth rate will be almost 1% lower than previously predicted).

Even though developing nations have contributed significantly to the global economic
crisis, the World Bank predicts that these nations will fare somewhat better than other nations.
3.4% growth will be seen in 2023. The economy of Russia in 2023 will decrease by 3.3%, and
next year it will increase by 1.6%. in Ukraine in 2023 3.3% economic growth is predicted,
and in 2024 - 4.1%. Economic growth in Georgia in 2023. will be 4%, in 2024 - 5%, in
Azerbaijan - 2.8% and 2.6%, the economic growth in Armenia in 2023. will be 4.1%, 4.8% in
2024.

The World Bank also considers the debt crisis realistic, which will deepen as
investment growth continues to remain below the average of the last two decades. Emerging
market countries and developing economies face a prolonged period of slow economic growth
due to high levels of debt burden and reduced investment inflows, as global capital flows are
absorbed by advanced economies, which also face problems of extremely high levels of
public debt and due to the increase in interest rates. According to the forecasts of the World
Bank, inflationary pressure (5% in 2023) will continue to be a global risk, which is worrisome
against the backdrop of the deterioration of global economic growth prospects and the
possibility of recessionary developments.

N. Roubini predicts long-term inflation in both developed and developing economies.
Rubin [7]. The world's central banks will find it difficult to reduce inflation without causing a
severe recession, which in turn could cause problems for the global financial system due to
the high indebtedness of both the private and public systems. On the one hand, central banks
should cut interest rates to ease the debt problem, but on the other, doing so will make
inflation worse.  The study of the economic processes taking place in the groups of countries
subject to the risk of stagflation, selected on a specific standard basis, deserves attention [8].
Recession manifestations are practically everywhere, from countries most actively involved in
the world economy, to countries with weak involvement, which is why the forms, scales and
depth of their manifestations are different. According to forecasts in 2023 and 2024 economic
growth rates will be very low in Europe, North and South America, and the growth leaders
will be Asian countries [9].

In our opinion, the evaluations and approaches regarding solutions coming out of the
existing situation are superficial and unconstructive, which should be directly derived from
the newly created situation, taking into account the current global risks and challenges. This is
quite a difficult problem due to the constantly emerging new geo-economic and geo-political
risks and challenges, uncertainty and unpredictability of the created situation.
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Conclusion

The continuous slowdown in global economic growth has hit nations that account for
more than 80% of global GDP, 95% of developed economies, and 70% of emerging market
and developing economies, bringing the world economy to a recessionary crisis today. The
world is observing a global inflationary trend. in 2022 global inflation, out of control and
reaching a rather high 7.6%, has become an obstacle to global economic progress and a
serious precursor to recession.

The rising trends in bank interest rates are worrying. In terms of purely economic
impulses, the created crisis situation and recessionary developments can be characterized as
the result of transition from soft monetary policy to hard one. This calls into question the
effectiveness and importance of the currently implemented monetary policy as a strategic tool
for maintaining financial stability and a guarantee of economic progress. With global inflation
and interest rates continuing to rise, global economic growth trends will continue to slow. The
current recessionary developments are directly caused by geopolitical and geoeconomic
impulses, becoming a serious threat to sustainable development.

Solutions emerging from the existing situation must be radically different from
previous approaches and stem from the newly created situation. Here comes the need to revise
and modernize the geopolitical and geoeconomic conceptual foundations and existing
structures.
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<UuUuchur<udntu SLSsuuuutl ush UhsSnrULENE
GJd NE86ULNL RUMrGUSNrULENE

Uwppptljwu WU.
Eplwbp whypwlwl hwdwuwpwb

21-pn. nwph uygpht Swywywd hwdwofuwphwiht  nunbuwywu wbéh pwpdp
nbdwbpp wjwpuybghu 2008 p. bhuwtuwnmtnbuwlwu dquwdwdny, hushu hwennpnbtg
nunbuwlywu wéh nwunwnnuip, gnpdwgpynipjwt b wnpwwnnpjwtu dwlywpnwyh wép:
Cwdwfuwphwjht lunbuniypwtu hwdwnp wupwpGuwwuwn qupgugnudutipny uyuybg twl
21-pn nwph Gppnpn wutwdjwuyp. wuwphwpwnwpwywu b woluwphwwnunbuwywu
dwpunwhpwybipubp, wuwmbuwywu wéh wnbdwybph  wuynd, 2wpnibwyulywt  quwb,
wnpwwnipjwu  wéd:  Ujuop nbghiuhnu  qupgquwgnuwiubph  nhuybph  Gu  Gupwlw
hwdwoluwphwjhu  <LU-h  wybh  pwu  80%-p &uwynpnn  2nipe 70 Gpypubn:
Cwdwfuwphwihu pwuyp 2023p. hwdwp Ywuuwwnbund b ginpw) quwéd 5.2%, ginpw|
nnynuwnpnyp 4%, gnpw| wnunbuwlywu wuynd dhusk 1.7%: Unbndwd hpwyhbwynid
wuhpwdtipun £ unp hwjbgwlwpgwihu hGuph ypw wwywhnyb) nunbuwwu wéh nt Yuyniu
qunqwgldwl wnwopupwg:

Pwtiwgh pwnbp. ntgbiuhw, guwé, tnnynuwnpnypubinh wé, Yuwjntu qupgugnid:
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TEHAEHIUH I'VIOBAJIBHOTI'O 9KOHOMHYECKOI'O
POCTA U PEHECCUOHHBIE IMNPOLECCHI

Capubexsn A.C.

Epesanckuii eocyoapcmeennwiil yrusepcumem

Beicokue Temmbl pocTa MUPOBOM HKOHOMUKH, pa3BepHyBIIMecs B Hayane XXI Beka,
3aBepUIMIINCh (PUHAHCOBO-3KOHOMHYECKUM Kpu3ucoM 2008 roza, 3a KOTOPBIM MOCJIEI0BAIO
3aMe[UIeHHe JKOHOMHYeckoro pocta. Tperee pnecatmierne XXI Beka Havaloch €
HEOJIaronpusATHBIX ~ JUISI  MHUPOBOM  SKOHOMHMKM  SIBJICHMH:  TE€ONOJUTHYECKHE U
r€09KOHOMMUYECKHE BBI30BBI, CHM)KEHHE TEMIIOB 3KOHOMHYECKOI'O POCTA, MPOAOJIKAIOLIASCS
uHpsamms, poct 6eaHoct. Ceromnsi okono 70 cTpaH, HA MO0 KOTOPBIX MPUXOIUTCS Oojee
80% wmupoBoro BBII, monasepxkens! pucky peueccuu. B 2023 rony BceemupHsblii 6aHk
MIPOTHO3UPYET TIIO0ANBHYIO UHQIIAINIO HA YypoBHE 5,2%, rio0anbHbIE MPOICHTHBIE CTABKH
Ha ypoBHE 4%, Tmo0anpHBIA 3KOHOMHYECKHi crax mo0 1,7%. B croxuBmieiics cuTyanuu
HE00X0AUMO 00€CIIeYNUTh IOCTYNATEeIbHbI IKOHOMUYECKUH POCT U yCTOWYMBOE Pa3BUTHE HA
HOBOM KOHLENTYAJIBHONU OCHOBE.

Knwoueewie cnoea: peneccusi, MHQIALUSA, POCT NPOLEHTHBIX CTABOK, YCTOHYMBOE
pa3BUTHE.
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