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Abstract

The introduction of a modernized, flexible economic strategy and the consistent
application of that strategy are crucial to resolving the post-war Artsakh economy's current
crisis. An integral component of state policy, economic policy has a direct impact on social,
public, and political spheres in addition to the economy. When the challenges facing the
Republic of Artsakh are examined, it becomes clear that hybrid approaches must be used to
address the problems at hand. The Republic of Artsakh's economy has continued to grow in an
unusual environment, which serves as the foundation for the use of hybrid approaches. The
development of global political, military, and economic barriers that prevent the application of
strategy and sustainable economic growth are all related to AR. The opportunity to respond to
both the practical resolution of unforeseen issues and the implementation of mid-term and long-
term goals through development road maps is provided by the continual development strategy.

Key words: crisis, development, crisis management, economic policy.

Intriduction

In the absence of a supportive environment and in nations with limited innovative
resources, it is essential to drastically reduce the influence of current institutional barriers and
to establish an appropriate legal foundation for each citizen in order to implement effective
business mechanisms. Lack of faith in the future, the concentration of financing required for
the implementation of developed programs, and a dearth of private capital are some institutional
barriers to the efficient organization of investment programs.

Utilizing the financial and organizational resources of private enterprise within the
context of state-private sector cooperation may prove to be an effective way to carry out the
objectives set by the government to hasten the socio-economic development of the nation under
conditions of a market economy [1].

Some authors mention the state's desire to reduce the burden of financing budget
obligations. Others see state-private cooperation as a covert means of transferring some of the
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state's responsibilities to the private sector [2]. This is not the best course of action, though.
Those who view this type of partnership cooperation as a useful tool for interacting between
the public and private sectors take the most constructive stance [3, 4].

On a number of issues, a small blockaded state management methods and strategies can
be compared to city entrepreneur practices. Although the initial factors and resources present
in each region vary, there are a number of common conditions - the need for high levels of trust
and cooperation among local government, industry, and the populace in order to accomplish
the shared objective and ensure the territory's sustainable development. The presence of few
administrative incentives.

The phrase "Entrepreneurial city" is now frequently used in literature on politics and
economics. According to D. Harvey, a "Entrepreneurial City" is a local economic complex
whose management is actively working to improve the local economy. He cites one of its key
characteristics as the draw of private resources, where the use of public resources ensures the
ability to cover potential risks associated with projects. In this situation, the project's
implementation may have an impact on a region that is larger than the city [5, 6].

To attract investments, it is important not only to implement state projects, but also to
attract the state as a partner, especially when implementing innovative programs [7]. At the
same time, there is still no answer to the question why in some cases the burden of risk is placed
on the state, and in others it is transferred to partners [8]. This leads to the formation of certain
distrust among colleagues. Meanwhile, the mechanism of state-private cooperation provides a
soft process of regulating social and economic processes, which, along with institutional
reforms, can create favorable conditions for innovative economic development [9].

It is obvious that every type of innovation implemented by the authorities causes a number
of further changes in the life of local economic entities and is risky, since these changes may
not be exclusively positive. For example, there is an opinion that >’Cyberport’” in Hong Kong
is not a high-tech center, but a disguised residential real estate project, as 75% of the area is
occupied by residential buildings [10].

Legislation regulating investments should reflect the state's attitude towards investments
and emphasize its stimulating role in increasing economic growth and employment. The main
drivers of a favorable investment environment are stability and predictability of the legislative
framework that governs investments, which implies a legal commitment to complete
investment protection (Decree of the Government of NKR “On approval of the concept of
investment policy of NKR”, 15.08.2008).

The state's attitude toward investments should be reflected in legislation governing
investments, which should also highlight investments' stimulating effects on boosting
employment and economic growth. The stability and predictability of the legislative base,
which regulates investment, are the primary factors in the formation of a favorable investment
environment, which implies a legal guarantee of full investment protection (Decree of the
Government of NKR “On approval of the concept of investment policy of NKR”, 15.08.2008).

Since higher education is a "supplier" of highly qualified national human capital, in the
context of the economic crisis, private investors should be attracted to this sector, who should
provide the business community with a real partnership result. At the same time, speaking about
the interaction between the education sphere and the real sector of the economy, one should not
forget the existence of a large number of other forms of cooperation between the business
community and the education sphere, which do not correspond to the "public-private sector"
partnership [11].

Currently, there are precedents when, in connection with environmental problems,
increased food demand, and global climate changes, small countries with viable potential are
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offered the transfer of scientific new technologies that help solve complex problems facing
humanity. In particular, in Copenhagen in December 2009, some guiding principles that serve
as the cornerstone of the strategy for transferring technology to developing nations were
developed.

In the context of developing countries,, it is important to understand what they mean when
they talk about "technologies" and "innovations". "Technology" is understood as an inclusive
term that refers to knowledge, processes, and equipment. In particular, this includes both
engineering, agricultural and production processes, as well as skills acquired during this activity
[12]. Artsakh with its climatic conditions and perspective of human potential is a suitable
subject for the implementation of such projects.

Regardless of the aspects of economic policy, attracting capital investment is crucial for
the growth of each state's economy. It is possible to assert that without the use of hybrid
approaches, it is impossible to prescribe the desired result in the investment policy when the
factor of Artsakh's limited investment attractiveness as a result of the war is taken into
consideration. When the hybrid model is used, the state is given the chance to play the roles of
both the primary controller and regulator as well as the primary beneficiary in terms of
attracting investments into the economy.

The application of the Investment Insurance model can be a solution to this issue given
the critical importance of capital investments for the growth of Artsakh's economy as well as
the risks associated with the military-political situation. It is advisable for the government of
Artsakh to act as an insurer of investment insurance, which will contribute to increasing the
level of capital protection. The proposed model can be implemented using the trust management
system as an appropriate insurance fund. This strategy offers reinsurance of accepted risks via
a suitable, highly rated, international company.

The establishment of expert centers is crucial for enhancing the economic strategy of
Artsakh, utilizing untapped potential in the private sector, and lowering potential risks.
Transferring the creation of strategic programs, concepts, and policies to expert centers can
significantly affect the effectiveness of the state's personnel policy as well as the state's ability
to adapt to a variety of macro-level scenarios.

Conflict Setting

Assessing the potential of untapped opportunities and focusing on those spheres that can
actually attract investment with the help of the private sector in crisis management are necessary
to increase the effectiveness of Artsakh's economic policy.

Research Results

In addition to macroeconomic analysis, qualitative research must receive special attention
when examining the unique features of Artsakh's economy. These studies offer the chance to
identify economic needs, assess them, and create development road maps based on cause-and-
effect relations theories. At the same time, it's important to remember that the introduction of
new technologies frequently has an adaptive nature, requiring that the already-implemented
technologies be modified for use in new circumstances. And this circumstance causes
significant difficulties for innovations in the ecological sphere. Meanwhile, recommendations
on facilitating access to eco-innovations are still limited [13, 14].
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Economic clusters can successfully play the role of investment directions in the economy of
Artsakh, the creation of which should be classified according to different branches of the
economy, and first of all, according to the agrarian sector.

The model of the agro-processing cluster will contribute to the development of the
industry, the creation of new farms, and the improvement of the efficiency of cooperation with
related industries. One of the features of the cluster model is the provision of the economic
chain of value creation, from the point of view of which the creation of an effective alternative
investment mechanism is also essential. Investments of venture funds are examples of such
investments. Taking into account the riskiness caused by the military-political situation in
Artsakh and the resulting limited credit resources, it is more appropriate to organize investments
in the real sector of the economy through venture funds in the form of state equity participation,
ensuring effective cooperation between the state and the private sector.

Cluster models in the agricultural sector are mainly implemented in two scenarios: small
and medium enterprises (SMEs) or large capital investments.

In the case of SME, micro- and small enterprises play the main role in the economic chain of
value creation. In the case of large capital investments, large business is in the main dominant
position of the economic chain of the cluster.

Depending on the specifics of Artsakh's economic policy, the support of food security
and the use of cluster models in the agricultural sector may directly affect the process of moving
from the stage of economic crisis to the stage of recovery.

Presentation of investment packages to potential investors can be carried out through
business and economic forums. If necessary, it is possible to address specific organizations,
financial structures, and other potential investors in an individual version to present the
proposed investment packages. Armenian diaspora can act as potential investors.

Conclusions

In order to attract investments, in order to reach a stable stage of recovery of the economy
of Artsakh, it is proposed to implement a hybrid policy using the "Investment Insurance" model.
To achieve this, it is necessary to establish an investment attraction center, whose primary duties
should be identifying appropriate investment niches, creating investment packages, and
educating potential investors. The investment attraction center should develop into a platform
that effectively facilitates interaction between investors and the government.
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O MMOBBIIIEHUY NTHBECTUIIMOHHON
IMPUBJIEKATEJIBHOCTHU B APHAXE

Barupsn 3.M., Hepcucsin A.A.
Hywunckuti mexnoio2udeckuti yHueepcumem

KitoueBoe 3HaueHHE B TIPEOJOJIEHMHM KpU3MCAa B IIOCIEBOCHHOM Aplaxe HMeeT
BHEJPEHUE MOJICPHU3NPOBAHHOM, THOKOM SKOHOMHYECKOM CTpATETUu U €€ MOCIeI0BaTebHas
peann3anus. JKOHOMHUYECKAs MOJINTUKA CUUTAETCA HEOTHEMIIEMOM YacCThIO FOCYAApCTBEHHON
MOJUTUKH, KOTOPAsi, TOMUMO SKOHOMHUYECKOU Cephl, OKa3bIBaeT HETIOCPEACTBEHHOE BIUSHUE
TaKXke Ha JeMorpaduuecKyto, COUaIbHYI0, 00IIECTBEHHYIO U MOJUTHUYECKYIO ceprl. M3yyas
BBI30BBI, CTOsmMEe mepen PecrmyOnmkoil Aprax, CTaHOBUTCS OYEBHJIHOW HEOOXOJMMOCTD
MPUMEHEHUsI THOPUIHBIX TOIX00B, HEOOXOAUMBIX ISl UX pellleHus. B ero ocHOBY MOJIKHO
ObITh TMOJIOXKEHO OOecleyeHre HeNpPepbIBHOIO HSKOHOMMYECKOTO pa3BUTHA Aplaxa B
HECTaHJAPTHBIX CHUTYallUAX, IOCKOJIbKY C(OPMHUPOBABUINECS BOEHHO-MOJUTUYECKHE U
rJ100aIpHbIEe MOJUTHYECKHE Oaphepbl HECOIOCTABUMBI C TOUKU 3PEHUSI IPUMEHEHHUS CTpaTeruu
yCTOMYMBOro pazBuTHsi. CTpaTerus HEMPEPHIBHOTO PA3BUTHS AACT BO3MOXKHOCTh ONEPATUBHO
pearupoBaTh Ha HE3alUIAaHUPOBAHHBIC MPOOIEMBI M OYyJIET CIOCOOCTBOBATH peaTH3aAINH
CPEIHECPOUHBIX U JOJITOCPOYHBIX €€ OCPEACTBOM pa3pabOTKU JOPOKHBIX KapT Pa3BUTHS.

Knrouesvie cnoea: KpU3HuC, pa3sBUTUC, AHTHKPU3HMCHOC YIIPABJICHHUC, 3KOHOMHYCCKaA
IIOJIMTHKA.
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